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Fund Statistics Table

Features Summary

Unit Price $1.9143 (unaudited)

Units on Issue 31,555,408.53

Fund NTA $60,406,518.55

6-month performance to 315 March 39.05% net after fees

Investment Style Opportunistic

Fund Status Open only to Sophisticated Investors
Redemptions — quarterly

Fund Universe Listed & Unlisted Micro Cap Companies

Fund Performance ($100,000 invested in June 2013)

Merchant Opportunities Fund vs

ASX Small Ordinaries Index
(to March 31st 2018)
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Fund Commentary

Continuing on from the last quarter the MOF is up again to March 315 — with Financial Year
to Date gains of 39.05% net of fees.

Whilst the broader US Market and now the Australian Market, are both in the throes of
volatility we are optimistically cautious with our current investments.

Recent gains across many sectors have been eroded toward the end of the quarter with
the Trump Administration’s tariff proposal sending reverberations through the market and
making picking a sector that will benefit, extremely difficult.

What has been consistent throughout the Trump Administrations tenure has been their
message on the American opioid addiction calling it a national crisis. With mortality rates
increasing for the first time in decades the government has taken to Twitter and every other
media outlet to condemn the increase and has acted to eradicate opioids from
consumption. Opioids are the key input to Morphine and used to treat chronic pain with
the logical replacement being Cannabinoids (Medical Cannabis). So, if anything, President
Trump is helping our investments in this sector with “The Crisis Next Door” campaign and
we should continue to see outperformance as our investments and this sector matures over
the coming months and years.

1-Page Limited (ASX: 1PG)

One of our larger and certainly more topical holdings is 1-Page Limited. 1-Page has been
suspended for the last 12 months and we have led a total shut down of the existing
business. We have spent considerable time and resources finding a suitable replacement,
so we can relist the Company on the ASX.

After months of searching, 1-Page has inked a deal with a German Medicinal Cannabis
company called HAPA. Once the transaction is completed, the merged entity will be called
EuroCann, short for European Cannabis Corporation Limited. With an established clinic
already in Germany and more planned, we expect the German market place to eclipse both
the Canadian and Australian markets in size and revenue in the very near future and we
are ideally positioned to capitalise on this growth.
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Fund Applications

After 5 years of outperformance against all indexes, we are opening the MOF up to new
investors (sophisticated only) and we will look to increase the Funds Under Management
to a maximum of $100m.

We feel that given the returns have been strong over the last 5 plus years, our investment
thesis is proven. We are still seeing enough quality deal flow and opportunity to deploy
capital in this market.

The top 10 equity holdings in the MOF (in no
order) as at the time of writing are:

PolyNovo Limited

Kontrarian Resources Fund Pty Ltd

CannPal Animal Therapeutics Limited

1-Page Limited (to be renamed European Cannabis Corporation Limited)
Intiger Group Limited

Zelda Therapeutics Limited

Frugal Limited

Brookside Energy Limited

SAS Global Limited

Rate My Agent Pty Limited
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Redemptions & Applications

The MOF is currently open to new sophisticated investors only. We intend to cap the fund
at $100m and take no further applications.

All information relating to applications and redemptions can be found on the website.

As always, should you have any queries please visit our website
www.merchantfunds.com.au where you will find historical data and relevant forms and
information to manage your holding, or please feel free to call either Chris or | on the
numbers below.

Regards,

Andrew Chapman
Managing Director
M +61 447 034 714 | P + 61 8 6277 0053 | E achapman@merchantgroup.com.au

Chris Mews
Chief Financial Officer
M +61 408 094 583 | P +61 3 8640 0301 | E cmews@merchantgroup.com.au

Merchant Funds Management Pty Ltd, ACN 154 493 277 (Merchant), does not accept any liability for loss or damage suffered
or incurred by any person however caused (including negligence) relating in any way to this Newsletter including, without
limitation, the information contained in it, any errors or omissions however caused or any person placing any reliance on this
presentation, its accuracy, completeness or reliability.

Merchant and its affiliates or any of its directors, agents, officers or employees do not make any representation or warranty,
express or implied, as to or endorsement of, the accuracy or completeness of any information, statements, representations
or forecasts contained in this Newsletter, and they do not accept any liability for any statement made in, or omitted from, this
Newsletter. Merchant accepts no obligation to correct or update the information in this Newsletter.

This Newsletter is intended only to provide a summary and general overview of matters of interest. The Newsletter is not
financial product advice, whether personal or general, for the purposes of Section 766B of the Corporations Act. The
Newsletter does not involve or imply a recommendation or a statement of opinion in respect of whether to buy, sell or hold a
financial product. The information in this Newsletter does not take into account the objectives, financial situation or needs of
any person. You should not act on or rely on the contents of this Newsletter before first obtaining professional advice specific
to your circumstances.

This Newsletter and contents has been made available in confidence and may not be reproduced or disclosed to third parties
or made public in any way without the express written permission of the Fund or Merchant Funds Management Pty Ltd.


mailto:achapman@merchantgroup.com.au
mailto:cmews@merchantgroup.com.au

