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                          TOP 10 RANKED                         BOTTOM 10 RANKED 

Fortescue Metals Group Ltd FMG Atlas Arteria ALX 

Beach Energy Limited BPT Sydney Airport SYD 

Rio Tinto Limited RIO Atlas Arteria ALX 

Magellan Financial Group Ltd MFG Bank of Queensland Limited BOQ 

JB Hi-Fi Limited JBH Amcor PLC Shs CDIs Repr 1 Sh AMC 

Iluka Resources Limited ILU Transurban Group Ltd TCL 

Santos Limited STO TPG Telecom Limited TPM 

Aristocrat Leisure Limited ALL CYBG PLC Shs CDIs Repr 1 Shs CYB 

Newcrest Mining Limited NCM Spark Infrastructure Group SKI 

Nine Entertainment Co. Holdings Limited NEC Unibail-Rodamco-Westfield SS CDIs Repr 0.05 Sh URW 

MERCHANT LEADERS FUND 
 
The Merchant Leaders Fund performed in-line with the ASX 100 during the month of 
October which saw the Net Tangible Assets (NTA) lift from $1.1641 to $1.1855.  Despite 
a relatively strong month, the ASX 100 for the financial year is only up 0.77% excluding 
dividends.  In contrast, the Leaders Fund is up 6.40% over the same period.   
 
Global markets rallied on the hope of more interest rate cuts in the US and the resumption 
of positive trade talks between China and the US. Closer to home the continued unrest 
in Hong Kong has kept the local market more subdued.  Domestically, our labour figures 
were better than expected which diminished the chances of a Melbourne Cup rate cut. 
However, with the AUD/USD hovering around the $0.69 mark, this should stimulate 
manufacturing into the close of the calendar year and the seasonal push from the retail 
sector should, in my view, keep rates on hold in Australia for the remainder of 2019.   
 
Positive performers were notably JB Hi-Fi Limited (JBH) (retail), Aristocrat Leisure 
Limited (ALL), The A2 Milk Company Limited (A2M) and Iluka Resources Limited (ILU) 
which has bounced back after a disappointing 3 months. 

ABOUT 
MERCHANT LEADERS FUND 

 
In July 2018, Merchant launched a 
new fund called the Merchant 
Leaders Fund.  The Merchant 
Leaders Fund provides clients with 
broader exposure to Australia’s 
leading companies, using bespoke 
quantitative analysis to identify 
stocks in the ASX-100 that are 
expected to outperform and 
underperform, with investments 
made accordingly. 
 
The Fund is intended to generate 
total returns over and above the ASX 
100, after all fees and expenses. 
 
The Merchant Leaders Fund is now 
open for investors. 
 
The Fund is open for new applicants, 
with a minimum initial investment 
amount of A$100,000. 
  

Unit Price as at  
31 October 2019 

 
$1.1855 

 

MERCHANT LEADERS FUND 
MODEL RESULTS FOR ASX 100 

 
 
 
 

MERCHANT LEADERS FUND - PERFORMANCE 
MERCHANT LEADERS FUND V ASX100 

as at 31 OCTOBER 2019 

 
 



 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

DISCLOSURE 
 
Merchant Funds Management Pty Ltd (ACN 154 493 277) is the Manager of Merchant Opportunities Fund, under an agreement with our Responsible Entity, CIP Licensing Limited, AFSL 471728.   
 
Merchant Leaders Fund is a wholesale only Fund managed by Merchant Funds Management Pty Ltd (ACN 154 493 277) under an agreement with CIPL Licensing Limited, AFSL 471728. 
 
This publication has been prepared on behalf of and issued by Merchant Funds Management Pty Ltd (ACN 154 493 277) Corporate Authorised Representative No. 420444 of Draupner Investment Management 
Pty Ltd (ACN 112 894 845) AFSL No. 303566. 
 
Merchant Funds Management Pty Ltd (Merchant), does not accept any liability for loss or damage suffered or incurred by any person however caused (including negligence) relating in any way to this Newsletter 

including, without limitation, the information contained in it, any errors or omissions however caused or any person placing any reliance on this presentation, its accuracy, completeness or reliability. 

Merchant and its affiliates or any of its directors, agents, officers or employees do not make any representation or warranty, express or implied, as to or endorsement of, the accuracy or completeness of any 

information, statements, representations or forecasts contained in this Newsletter, and they do not accept any liability for any statement made in, or omitted from, this Newsletter. Merchant accepts no obligation 

to correct or update the information in this Newsletter. 

This Newsletter is intended only to provide a summary and general overview of matters of interest.   The Newsletter is not financial product advice, whether personal or general, for the purposes of Section 766B 

of the Corporations Act. The Newsletter does not involve or imply a recommendation or a statement of opinion in respect of whether to buy, sell or hold a financial product. The information in this Newsletter 

does not take into account the objectives, financial situation or needs of any person.  You should not act on or rely on the contents of this Newsletter before first obtaining professional advice specific to your 

circumstances. 

This Newsletter and contents has been made available in confidence and may not be reproduced or disclosed to third parties or made public in any way without the express written permission of the Fund or 

Merchant Funds Management Pty Ltd. 

 

MERCHANT OPPORTUNITIES FUND 
 
The Merchant Opportunities Fund is continuing to perform to expectation with a large 
trade in AusCann Group Holdings Ltd (AC8) setting the fund up to have a very positive 
month up 13.24% vs the Small Ordinaries Index up 1.43%. 
 
As avid readers of this newsletter will know, I like the Medical Cannabis sector believing 
that although we are seeing broader weakness in the sector, this is a paradigm shift in our 
lifetime as populations the world over move from Opioids to Medicinal Cannabis.  The 
industry is fraught with bottlenecks and regulatory issues at this time as governments 
wrestle with the legal aspects of growing, cultivating, processing and distributing what until 
very recently in most parts of the world, was an illegal substance controlled by the black 
market. 
 
AusCann for us is a strategic play with the company currently sitting on circa $32m in cash 
with a modest cash burn and we feel that the risk of this investment is relatively low.  We 
will look to assist the company where possible, achieve commercial outcomes and believe 
that the current depressed investment market for this sector presents excellent buying 
opportunities. 
 
 

ABOUT 
MERCHANT OPPORTUNITIES 

FUND 
 
 
The Merchant Opportunities Fund 
enables investors to get exposure to 
early-stage opportunities.  This 
includes both early-stage ASX-listed 
companies or those soon to be 
listed.  Through our comprehensive 
and strong networks, the Merchant 
Opportunities Fund provides 
investment opportunities that our 
clients could not necessarily find 
themselves, such as investing in 
companies at the pre-IPO stage. 
 
 
The Merchant Opportunities Fund 
has consistently outperformed, with 
returns (after fees) well ahead of the 
ASX Small Ordinaries Index over a 
1-year, 3-year, and a 5-year period. 
 
 

Unit Price as at  
31 October 2019 

 
$2.3469 

 
  

MERCHANT OPPORTUNITIES FUND - PERFORMANCE 
MERCHANT OPPORTUNITIES FUND V ASX SMALL ORDINARIES INDEX 

as at 31 OCTOBER 2019 
 


